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UK signs £101m-a-year deal to hand over Chagos Islands

•  BBC - British Broadcasting Corporation

"[UK Prime Minister] Sir Keir Starmer has signed a deal to hand the Chagos Islands 

to Mauritius and lease back a key military base for £101m a year."

"Under the terms of the agreement Mauritius would gain sovereignty of the islands 

from the UK, but allow the US and UK to continue operating a military base on one of 

the islands, Diego Garcia, for an initial period of 99 years."

"Speaking from the UK's Northwood military headquarters, Sir Keir said: 'President 

Trump has welcomed the deal along with other allies, because they see the 

strategic importance of this base and that we cannot cede the ground to others 

who would seek to do us harm.' "

"The deal sets a 24-mile buffer around Diego Garcia, where nothing can be built 

without UK consent."

Philippines' Marcos orders Cabinet to resign

after midterm polls dent political clout

•  The Straits Times

"Several of Mr Marcos' endorsed Senate candidates suffered defeats, while Duterte-

aligned figures and independent opposition bets made surprise gains, highlighting 

fractures within the ruling coalition. The results also raised questions about his 

weakened mandate in the last three years of his term, which ends in 2028."

"The midterm results are also crucial as senators will soon be sitting as judges in the 

upcoming impeachment trial of Vice-President Duterte. In February, Marcos-allied 

lawmakers sought to remove her from office over the alleged misuse of public 

funds and threats to assassinate the President, First Lady Louise Araneta-Marcos 

and House Speaker Martin Romualdez, Mr Marcos' cousin."

"The resignation order is a way for Mr Marcos to reassert control while also 

acknowledging that Filipinos have expressed their discontent over his 

administration's performance through the results of the midterm elections, Dr 

Aries Arugay, visiting senior fellow at the ISEAS – Yusof Ishak Institute in 

Singapore, told The Straits Times."
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China, Asean complete negotiations on upgraded free trade deal

•  The Bangkok Post

"China and the Association of Southeast Asian Nations (Asean) have completed 

negotiations to further refine their free trade area to include the digital and green 

economy and other new industries, China's commerce ministry said on Wednesday."

"The so-called 3.0 version of the free trade area will 'inject greater certainty into 

regional and global trade and play a leading and exemplary role for countries to 

adhere to openness, inclusiveness and win-win cooperation,' the statement 

said."

"The pact will 'promote the deep integration of the production and supply 

chains of both sides,' it added."

Vietnam, Thailand upgrade relations

to Comprehensive Strategic Partnership

•  The Hanoi Times

"Through multisectoral relations, the two ASEAN members will focus on economic 

ties in order to soon attain their $25-billion trade target together. They will also 

strengthen cultural exchanges while promoting regional stability through 

sustainable development and digital transformation."

"Within the Association of South East Asian Nations (ASEAN), Vietnam has upgraded 

its relations with Malaysia, Singapore, Indonesia, and Thailand to a Comprehensive 

Strategic Partnership."

"In economic terms, both countries will advance integration through the 'Three 

Connectivity' Strategy that links supply chains, businesses, and infrastructure. They 

aim to raise two-way trade to $25 billion in a balanced and sustainable manner, 

while promoting investment in clean energy, digital and green economies, 

innovation, and high-tech agriculture. At the same time, they vow to strengthen 

cooperation in labor, science, technology, and green and digital 

transformation."
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Policies and Patterns: State-Abetted Transnational Crime

in Cambodia as a Global Security Threat

•  Humanity Research Consultancy

"The epicenter for this industry is Southeast Asia, particularly Cambodia, Myanmar, 

and Laos. In these countries alone, the cybercriminal labor force easily exceeds 

350,000 people. Conservative estimates place annual revenue generated by 

regional scam syndicates between $50 and 75 billion. This makes transnational 

fraud perhaps the most dominant economic activity in the entire Mekong sub-

region—equivalent to nearly half of total GDP in the primary host countries"

"Rivaled only by Myanmar, Cambodia is likely the absolute global epicenter of next-

gen transnational fraud in 2025 and is certainly the country most primed for 

explosive growth going forward. Scamming has become an enormously profitable 

domestic industry, likely unparalleled in the Kingdom's history. Formal 

estimates range from $12.5 to $19 billion dollars per year, equivalent to as much 

as 60% of GDP and significantly eclipsing the country's largest formal sector, 

the garment and textiles industry (see Figure 1 on page 5). Yet, despite its 

unprecedented scale and harm, this phenomenon remains significantly under-

explored."

Australia's Port of Darwin move risks ISDS arbitration with China

•  East Asia Forum

"Attention on China's 99-year lease over the Port of Darwin re-emerged in the run-

up to Australia's 3 May 2025 federal election. Given the re-elected Labor 

government's pledge to reclaim the lease, Australia's looming divestment move 

risks triggering an international arbitration claim by the Chinese-owned Landbridge 

Group under Australia–China investment agreements."

"As Landbridge has refused to exit the Port of Darwin lease voluntarily, it may, if 

compelled to divest, seek recourse under China–Australia international investment 

agreements through investor–state dispute settlement (ISDS) arbitration."

"Under ChAFTA, Australia promises Chinese investors equal treatment to Australian 

investors. Only disputes arising from this obligation are arbitrable under ISDS. 

Landbridge could invoke this aspect of the commitment."

"China regards its global port footprint as a core instrument of strategic 

influence. Chinese state-owned enterprises, significantly reformed by Chinese 

President Xi Jinping, operate strategic ports across the Indian Ocean to secure 

maritime chokepoints and support Beijing's regional ambitions — a 

controversial strategy known as the ‘String of Pearls'."
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Building a Philippine defense hub

•  The Inquirer

"A welcome development sidelined by the recent midterm elections was the offer 

by US-based global security and aerospace company Lockheed Martin to establish 

a local innovation hub that will put the Philippines closer to its dream of having its 

own strong and reliable defense industry."

"Companies such as European defense giants Fincantiere of Italy, Germany's 

Thyssenkrupp Marine Systems, and Spain's Navantia have also offered to provide the 

Philippines with next-generation submarines to strengthen the capabilities of the 

Philippine Navy, which is on the frontlines of the battle to secure Philippine waters."

"Like Lockheed Martin, these companies' multi-billion-dollar offers come with 

promises to provide technology transfer, meaning they are coming in not just 

with weapons but valuable knowledge transfer as well."

Indonesia's Danantara Eyes Major Overhaul of 800 State Firms

Via Mergers, Closures

•  Bloomberg

" 'State-owned enterprises have built their own mini-conglomerates,' Dony Oskaria, 

chief operating officer of Danantara, as the fund is known, said in a forum on 

Tuesday. He cited PT Telkom Indonesia as an example, which has around 200 

subsidiaries, as well as airport manager PT Angkasa Pura and train operator PT 

Kereta Api Indonesia, which also run their own units."

"The goal is to reduce the number of government-owned firms to about 200 

competitive and globally-oriented companies, Oskaria said."

"Launched in February, Danantara is a key part of President Prabowo Subianto's 

strategy to boost annual growth to 8% during his term. It oversees a broad 

portfolio of major state firms, including top banks, energy and mining 

companies. Executives have said Danantara may eventually manage over $1 

trillion in assets."

Vietnam orders acceleration of new line to China

•  International Railway Journal

"Vietnam's prime minister, Pham Minh Chinh, has signed an official dispatch 

requesting expedited construction of the 460km standard-gauge railway from 
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Haiphong and Hanoi to Lao Cai on the Chinese border. It is one of three new lines 

planned to connect Vietnam with China and construction is due to start at the end 

of this year for completion by 2030."

"Moves to speed up construction of new lines come after Vietnamese 

steelmaker Hoa Phat Group broke ground in April on a new factory that will 

produce rail and other high-grade steel products. The company is investing 

Dong 14 trillion ($US 556m) in the new plant, which is located in the Dung Quat 

2 Industrial Zone in the central province of Quang Ngai. Production will be 

centred on types of steel and products that have not previously been 

produced in Vietnam."

Support Thailand's accession to BRICS: President Prabowo

•  Antara News Agency

"The partner country status was granted during the BRICS Summit in Kazan, Russia, 

in October last year, marking an initial step toward full membership."

"As a partner country, Thailand will take part in special BRICS summit sessions, 

foreign ministers' meetings, and other high-level events. The country will also have 

the opportunity to contribute to official BRICS outcome documents."

"In addition to Thailand, several other countries became BRICS partners as of 

January 1, including Belarus, Bolivia, Indonesia, Kazakhstan, Cuba, Uganda, 

Malaysia, and Uzbekistan."

Senior Party officials of Việt Nam, South Africa hold talks

•  Viet Nam News

"Tú thanked his guest for inviting a CPV leader to the G20 Political Parties 

Conference, and a state leader of Việt Nam to attend the G20 Summit held in South 

Africa in November 2025, affirming that Vietnamese leaders will strive to contribute 

to the success of these important events. He also said he looks forward to 

welcoming ANC President and South African President Cyril Ramaphosa to visit Việt 

Nam in the near future."

"Besides, they agreed to work together to effectively implement the 

Intergovernmental Partnership Forum, the Defence Policy Dialogue, and the Việt 

Nam – South African Joint Trade Committee. The two countries will maintain 

close coordination at multilateral mechanisms, and also boost cultural and 

artistic exchanges to enhance mutual understanding between their peoples."
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India-Australia: Strengthening Supply Chains in a Disrupted World

•  Observer Research Foundation

"The Australia-India Economic Cooperation and Trade Agreement (ECTA) has 

further facilitated the tariff-free movement of goods between the two nations. 

Since its implementation, bilateral trade has doubled, with the emergence of new 

export categories such as gold-studded diamonds and turbojets. This diversification 

has insulated supply chains from macroeconomic shocks, ensuring sustained 

growth. Building on this momentum, negotiations for the India-Australia 

Comprehensive Economic Cooperation Agreement (CECA) are also underway, 

promising further trade liberalisation and sectoral expansion. It seeks to 

reduce reliance on single-source energy suppliers in the energy sector. The 

progressing India-Australia Critical Minerals Investment Partnership aims to 

secure and diversify mineral supply chains, decrease dependence on China, 

and mitigate risks of market dumping and economic coercion."

Cook Islands registry removed from flag states'

information-sharing compact

•  Lloyd's List

"The Cook Islands flag registry has been removed from the Registry Information 

Sharing Compact, an agreement signed by leading registries to help curb sanctions-

busting ploys such as 'flag hopping'."

"The RISC platform is a database for flag registries to share details about vessels 

they have deflagged so other members are aware of any history of illicit conduct. 

This, in theory, is aimed at preventing vessels removed from one registry over 

sanctionable activity to quickly move to the next one, a practice known as flag 

hopping."

"However, the compact also creates conditions that allow certain registries with a 

higher risk appetite to essentially use RISC as a shopping list, scooping up 

tonnage ejected by their competitors to grow their fleets."

"While membership of RISC is voluntary, the compact has gained widespread 

support and scrutiny from western governments with sanctions targeting 

Russian and Iranian shipping."
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Europe seeks defence pact with Australia as tanks head to Ukraine

•  The Sydney Morning Herald

"The EU put the proposal to Prime Minister Anthony Albanese in Rome on Sunday in 

the hope of matching other defence partnerships that have cleared the way for 

closer intelligence work and joint exercises."

" 'For example, we have signed security and defence agreements with South Korea 

and with Japan, soon with the UK. We would be very pleased if we could develop 

such a security and defence partnership too, just to broaden the strategic 

partnership.' "

"The EU signed a defence partnership with South Korea in November to set up joint 

talks on security and intelligence, clear the way for military exercises, respect sea 

borders and work together on cybersecurity."

"Albanese said the further talks would take place at NATO or with the EU. 

Australia works with NATO, for instance in sending military aid to Ukraine, as 

one of the 'Indo Pacific Four' along with Japan, South Korea and New Zealand."

Thai, Indonesian leaders agree to strengthen trade, fight crime

•  The Bangkok Post

"They declared the elevation of their bilateral relationship to a strategic partnership 

following a high-level meeting on Monday at Government House between Prime 

Minister Paetongtarn Shinawatra and Indonesian President Prabowo Subianto."

"It was the Indonesian president's first official trip to Thailand since taking office in 

October 2024 and the first official visit by an Indonesian president to Thailand in 20 years."

"On the economic front, both sides believed they could expand and increase trade, 

with Thailand affirming its readiness to host the first Joint Trade Committee (JTC) 

meeting within this year as a mechanism to bolster trade, reduce barriers, and 

promote closer cooperation."

"The Indonesian leader pledged support for Thai businesses interested in investing 

in Indonesia and invited the Thai private sector to invest in Danantara, Indonesia's 

sovereign wealth fund, which was set up to increase the competitiveness of 

Indonesian state enterprises."

"Ms Paetongtarn proposed setting up a working group to study the possibility of co-

investing in fisheries industries to promote sustainable fishing and food security."
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After listening, what's Australia's next move in the Pacific?

•  The Interpreter, Lowy Institute

"Certainly, Labor's attentive diplomacy has borne fruit. Deals with Tuvalu, Nauru and 

Papua New Guinea will bring closer bilateral security integration. Successes in 

regional banking and policing demonstrate that Australia can be nuanced, 

responsive and expansive in its offerings to the Pacific."

"Yet goodwill has its limits. Solomon Islands remains wary, deeply dependent on 

China for trade, and somewhat vulnerable to political interference. Vanuatu, equally 

cautious, appears reluctant to align closely with Australia, preferring to exploit its 

growing leverage amid big-power rivalry."

"The Pacific's stance has shifted noticeably. Pragmatic non-alignment has given 

way to transactional diplomacy, with Pacific leaders openly leveraging their 

strategic positions. Australia has responded generously, agreeing to long-

requested measures, from climate mobility with Tuvalu and bolstering Nauru's 

banking sector, to expanded labour mobility schemes and enhanced budget 

support. Even funding a PNG NRL team. Pacific countries might be forgiven for 

thinking Australia is paying off like a broken pokie machine."

"Canberra's proposed banking guarantee to maintain Australian banking 

services in the Pacific is a promising start to closer economic integration, 

facilitating vital financial flows and supporting economic stability across the 

region. This initiative, once legislated, can help attract a wider array of 

international business interest in addressing urgent infrastructure gaps in the 

Pacific, from renewable energy to digital connectivity."

China's 2+2 diplomacy in Southeast Asia: Building bridges or papering 

cracks?

•  ThinkChina

"China's push for 2+2 or even 3+3 joint dialogue mechanisms serves a number of 

objectives. For one, China wants to burnish its credentials as a reliable and 

predictable partner that supports an open, stable and multi-polar world and a 

liberal, multilateral trading order."

"In Cambodia, the two countries decided to establish a strategic dialogue 

mechanism between the foreign and defence ministers to coordinate positions on 

major strategic issues and advance cooperation in relevant fields. In Malaysia, the 

two countries agreed to set up a joint foreign and defence dialogue mechanism to 
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expand high-level strategic communication and political security cooperation."

"In contrast, the inaugural 2+2 China-Indonesia joint defence and foreign ministers' 

meeting in April 2025 is long on rhetoric but short on specific activities of defence 

and security cooperation. Indonesia's defence ministry statement, which 

stressed the importance of increasing high-level military personnel exchanges, 

joint training, and practical collaboration between the armed forces and 

defence industry of both sides, suggests that there is much room for 

improvement."

Johor could see up to $711 million in investment

from Maybank's Singapore clients

•  The Straits Times

"These intended investments will contribute to the development of the 11 Johor-

Singapore Special Economic Zone (JS-SEZ) economic sectors, particularly in the 

green economy, manufacturing, logistics and healthcare."

"The Malaysian bank said its three Singapore clients have expressed interest in 

investing in Johor's special economic zone: Thomson Medical Group and Centurion 

Corp – which are both listed on Singapore's stock exchange – and Alpine 

Renewables and Edible Oils, a supplier of feedstock to biofuel producers in the 

United States, Europe, South Korea and China."

"The idea is to make sure that we have large international banks to cater to each 

region. That is why you have CGS International looking for primarily Chinese 

investors, Sumitomo Mitsui Banking Corporation to look after East Asia, CIMB and 

Maybank for local and regional investors."

" 'If these numbers hold – and we believe they will – Johor will exceed RM50 

billion to RM60 billion in total investments in (full-year) 2025, surpassing last 

year's RM48.5 billion. This will position Johor yet again in the top three 

investment destinations in Malaysia (after Selangor and Kuala Lumpur),' Datuk 

Onn said on May 19."

Kazakhstan, China Eye Investments in Grain, Livestock, Infrastructure

•  The Astana Times

"The project, valued at $1.1 billion, will have a processing capacity of 700,000 tons of 

grain annually."
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"[CITIC Construction Chairman] Jianqiang also met with Kazakh Deputy Prime 

Minister and Foreign Minister Murat Nurtleu to discuss CITIC's potential 

participation in constructing and reconstructing the Center-West highway as part of 

the Trans-Caspian International Transport Route."

"They discussed initiatives for the development and processing of non-ferrous 

metals as well. Kazakhstan expressed its readiness to provide comprehensive 

support to CITIC's projects."

"CITIC Construction is a subsidiary of China's state-owned CITIC Group and 

specializes in international infrastructure and engineering projects. The 

company has been operating in Kazakhstan since 2010, contributing to large-

scale transport, energy, agro-industrial, and mining projects."

Philippines Joins Cambodia, Laos, Malaysia, Myanmar, Thailand,

and Vietnam in Pushing for Unified ASEAN Visa System

to Enhance Regional Tourism

•  Travel and Tour World

"This proposed visa system would operate similarly to the Schengen visa in Europe 

or the GCC visa in the Middle East, which allows travelers to move freely between 

participating countries with a single entry permit. ASEAN's broader goal of creating 

a unified tourism brand and promoting regional integration has served as the 

catalyst for the proposal."

"Despite the benefits, there are still challenges to be addressed. One of the 

primary concerns is ensuring that the security measures in place are robust 

enough to handle the increased flow of travelers. Governments would need to 

establish common protocols and security standards that would allow for the 

efficient processing of tourists while maintaining safety and border integrity."

Malaysia: Anwar extends East Asia Summit invite to Putin, calls potential 

visit a regional diplomatic breakthrough

•  The Malay Mail

" 'On behalf of the government, the people would of course wish, and think that it 

would be a major and great (occasion) if you can have President Putin in Malaysia as 

soon as possible or at the latest, during the East Asia Summit held during (the) 

Asean (Summit with Dialogue Partners in October).' "
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" 'I can assure you that your presence in Malaysia would be a major 

breakthrough, not only in our bilateral relationship, but also for the region, 

because I believe many people in this part of the world have great respect for, 

and high expectations of your leadership,' he said."

Dragon's shadow near Siliguri?

China aiding revival of WW2-era Bangladeshi airbase

near India's 'Chicken's Neck'

•  The Economic Times

"China is reportedly aiding Bangladesh in reviving an old World War II airbase at 

Lalmonirhat, just 12-15 kilometres from the Indian border. The airfield, currently 

controlled by the Bangladesh Air Force but inactive for decades, lies only 135 

kilometres from the Siliguri Corridor—India's crucial 'Chicken's Neck' connecting 

the northeast to the rest of the country. Chinese officials recently visited the site, 

signalling Beijing's growing interest. Although the precise purpose—civilian or 

military—is unclear, a Chinese presence so close to this narrow passage could 

increase India's strategic vulnerability."

"As told to NDTV, Damien Symon, geospatial intelligence researcher, said, 

'These near-simultaneous infrastructure enhancements across multiple 

Chinese airbases along the Line of Actual Control suggest a deliberate strategy 

to increase operational reach and readiness in border-adjacent zones.' "

Japan: GSDF to conduct first domestic long-range missile drill

•  The Asahi Shimbun

"The GSDF will fire nonexplosive Type 88 surface-to-ship missiles at a target in the 

Pacific within a 40-kilometer radius southwest of the launch range."

"Until now, such drills have been held overseas, primarily in the United States, due to 

space constraints and safety concerns."

"The Japanese government is also exploring the possibility of establishing an 

additional missile test range on Minami-Torishima, a remote Pacific island that 

marks Japan's easternmost territory."

"Furthermore, it is considering holding domestic exercises for upgraded variants 

of Type 12 surface-to-ship missiles, which have been designated as standoff 

missiles with “counterstrike” capabilities under Japan's latest defense policy."
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ASEAN At A Crossroads:

Safeguarding Centrality Amid South China Sea Tensions – OpEd

•  East Asia Review

"Recent maritime incidents highlight the challenges of achieving ASEAN solidarity. 

According to data from the Information Sharing Centre of the Cooperation Regional 

Agreement on Combating Piracy and Armed Robbery against Ships in Asia, there 

were seventy-two encounters between fishing vessels and maritime militias in 

contested waters during the first half of 2025. The Philippines and Vietnam 

experienced the majority of these confrontations, accounting for nearly sixty 

percent of the recorded protests against Chinese maritime activities. The uneven 

distribution of these encounters highlights the varying stakes each state claims and 

complicates efforts to formulate a unified ASEAN response."

"...ASEAN's central role in the South China Sea dispute is both essential and at risk in 

2025. The bloc's effectiveness in maintaining regional order depends on its ability to 

harmonize differing national interests with a unified, rule-based approach. 

Without significant reforms—such as establishing cohesive legal frameworks, 

improving decision-making processes, and implementing practical incident-

management protocols—ASEAN faces the danger of marginalization as great-

power rivalry intensifies."

Germany, Philippines sign defence agreement

•  Reuters

"Philippine defence secretary Gilberto Teodoro and German counterpart Boris 

Pistorius signed an 'arrangement concerning defence cooperation' in Berlin on 

Wednesday, agreeing to expand cooperation to include cyber security, defence 

armament and logistics and United Nations peacekeeping, Manila's defence 

ministry announced on Thursday."

"In September last year, two German warships went on a rare transit in the 

Indo-Pacific to demonstrate Berlin's commitment to freedom of navigation."

https://www.linkedin.com/in/wadekw/
https://www.linkedin.com/groups/8379076/
https://www.eurasiareview.com/11052025-asean-at-a-crossroads-safeguarding-centrality-amid-south-china-sea-tensions-oped/
https://www.reuters.com/world/germany-philippines-sign-defence-agreement-2025-05-15/
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